
Extract from Hansard 
[ASSEMBLY - Wednesday, 31 May 2006] 

 p3360b-3364a 
Mr Brendon Grylls; Mr Tom Stephens 

 [1] 

REGIONAL WESTERN AUSTRALIA - INFRASTRUCTURE NEEDS 
Motion 

MR B.J. GRYLLS (Merredin - Leader of the National Party) [4.27 pm]:  I move - 
That this house condemns the Labor government for its failure to recognise the infrastructure needs of 
regional Western Australia in the 2006-07 budget, given - 

(a) the majority of the state government’s record $2 billion surplus has been generated courtesy of 
the booming regional-based resources sector - but there is evidence that the regional 
economies have not benefited from this activity; and  

(b) the government has set aside $1.3 billion - 65 per cent - of the $2 billion budget surplus to pay 
off the Perth to Mandurah rail project at the expense of much needed investment in regional 
Western Australia, 

and calls on the state government to provide a significant funding boost to regional development in this 
state to fundamentally re-adjust the prospects for long-term sustainable growth in our regions. 

Today we have heard much about the mid-west and what a great region it is.  I draw the attention of the house to 
the contribution by the Minister Assisting the Minister for Education and Training, and his visit to Dongara 
today to see the dilapidated state of the demountable classrooms that house the growing number of 
schoolchildren.  The minister came back into the Parliament today to make a special announcement to add to his 
contribution yesterday.  He spoke about the sum of $68 964 to be allocated for maintenance for the Dongara 
District High School.  I will take members back to the Legislative Council on Thursday, 26 May 2005 - just over 
a year ago.  On that day in the Legislative Council, Hon Ljiljanna Ravlich said, in answer to a question asked by 
Hon Murray Criddle -  

Dongara District High School is to benefit from the government’s $65 million Fixing Our Schools 
program with a $68 964 allocation for maintenance. 

All we had today was a re-announcement of last year’s announcement.  That money has not been spent.  Twelve 
months ago, an allocation of $68 964 was made for maintenance to the Dongara District High School.  The 
money has not been spent.  I am sure that the Minister Assisting the Minister for Education and Training has 
been misled by his department, because he would not have the gall to come to the mid-west and re-announce a 
measure that was first announced a year ago.  When people in the public gallery read on the front page of the 
newspaper about the 500 spin doctors putting out stories about this government’s contribution to regional 
Western Australia, they can now see that they cannot believe those new reports.  No $68 964 has been spent on 
the Dongara District High School.  

Several members interjected. 

Mr B.J. GRYLLS:  Does the member for Perth agree with announcing a policy twice but not actually spending 
anything?  This is what happens time and time again.  The students at the Dongara District High School have not 
benefited from any maintenance upgrades of the school.  That is what the teachers and the parents of that school 
have told the member for Greenough, which is why he asked a question about it yesterday.  I find it galling that 
the only money that has been spent on maintenance at the Dongara District High School by this government was 
a few dollars on the Dongara bakery.  The only money the Department of Education and Training has spent on 
the Dongara District High School was spent on a carrot cake and a jubilee twist!  The Premier must address this 
issue. 

Mr J.C. Kobelke:  Which one do you characterise yourself as?  Are you the carrot cake or the jubilee twist? 

Mr B.J. GRYLLS:  The minister can laugh all he wants.  However, this is what happens time and again.  The 
government made an announcement 12 months ago to spend money on maintenance and yet it has not spent a 
dollar.  The government has re-announced it in Geraldton today.  Not one dollar has been spent on maintenance 
for that high school.  The Minister Assisting the Minister for Education and Training should be very 
disappointed in his department officials who have sent him back into Parliament to re-announce an initiative that 
has already been announced. 

The Minister for Planning and Infrastructure talked about providing $2.4 million for the Brand Highway.  Let us 
put that $2.4 million in the context of the state economy.  The government has a budget surplus of just under 
$2 billion.  It has allocated $2.4 million for the Brand Highway, as opposed to the $1.3 billion that has been used 
to pay off the Mandurah-Perth railway.  The Indian Ocean Drive project could be brought forward right away if 
only a slightly less amount of money were used to pay off the Perth-Mandurah railway.  However, that is not the 
focus of this government.  It is because of the disappointment felt in Dongara, the disappointment caused due to 
the Brand Highway not being upgraded and the disappointment felt right across regional Western Australia that 
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have led to articles in The West Australian of the sort we read today.  Everyone is talking about the great mining 
boom and the great skills shortage in the state but the five young people interviewed in the paper will not partake 
in the skills shortage of the region because of the lack of supporting infrastructure.  They know that if they go to 
Karratha they will not be able to rent a house because there are none available.  They cannot buy a block of land 
because no blocks of land are available.  People who want to see a doctor in the Nickol Bay Hospital must wait 
for two weeks and there is no opportunity to access childcare because 200 people are on the waiting list.  That is 
what is happening in this current economy. 

Each member of Parliament must understand that when the National Party rises to talk about regional issues in 
Western Australia, it is based on these types of issues.  We are very disappointed when we hear comments like 
those made by the Minister Assisting the Minister for Education and Training.  We take his word on good faith.  
The question asked by the member for Greenough was about an outcome for Dongara.  However, there was no 
outcome for Dongara.  That is why everyone should be very careful about what they have heard from this 
government over the past two days.  Issues that the government promises to address and that it says have been 
given consideration are not followed through on. 

Mr J.C. Kobelke:  What about the port deepening? 

Mr B.J. GRYLLS:  How can the community of Geraldton be happy - 

Mr J.C. Kobelke:  They are ecstatic! 

Mr B.J. GRYLLS:  They are not too ecstatic in Dongara.  Government members should be ashamed. 

Mr J.C. Kobelke:  They are ecstatic.  I was there yesterday looking at the major new recreation centre for which 
we have provided $1.8 million.  They are very happy with it. 

Mr B.J. GRYLLS:  Why would the government announce the maintenance to the Dongara District High School 
twice?  I do not have much time left to speak because of private members’ business.  The National Party is 
calling for a fundamental readjustment in the way that money is spent on capital infrastructure in Western 
Australia.  We have a great opportunity to diversify the population away from the metropolitan area and the tight 
coastal strip in the south west corner of the state and to drive the population right across the regions.  Geraldton 
is starting to benefit from that.  No-one will deny that.  However, it must be about much more than Geraldton.  
We are calling on the state government to provide a significant funding boost for regional development in this 
state to fundamentally readjust the prospects for long-term sustainable growth in our regions.  Currently local 
communities in the regions are severely under-resourced and are attempting to support multibillion dollar 
industries.  Now is the time to ensure that all Western Australians benefit from this economic boom so that we 
can create sustainable economies across the state. 

On 11 May 2006, the state government was given a golden opportunity to make a significant difference to the 
lives of all Western Australians.  The Labor government had an unprecedented $2 billion budget surplus to 
invest in our great state.  That surplus was generated largely thanks to the booming regionally-based resources 
sector.  These assets are in the regions; they are not in St Georges Terrace.  How did the Labor government 
spend that surplus?  In its wisdom, it decided to set aside $1.3 billion, or 65 per cent of the budget surplus, to pay 
off the debt associated with the Perth to Mandurah railway project.  The National Party is happy to support 
responsible debt reduction and it is happy also to support restraint in government spending.  However, the state 
government has achieved neither of those.  On Tuesday, 15 May in state Parliament the Treasurer said - 

This government must build on the boom to support Western Australian growth once the heat goes out 
of our commodity markets.  We are investing in the critical infrastructure that will assist our exporters 
get their products to international markets. 

If the Treasurer were serious about that statement and understood from where the wealth in the state is being 
generated, he would have ensured that significantly more of the 2006-07 budget was invested in regional 
infrastructure.  The money was there.  That is what everyone must understand.  We are in a unique time in 
Western Australia’s history.  We have the ability to invest substantially in the regions and to fundamentally 
readjust the state.  No-one will deny that, unlike the eastern states of Australia, we are concentrating our 
population around Perth, which cannot be good for the rest of regional Western Australia. 

I wish to point out to the house today that other areas of Western Australia are developing at an unprecedented 
rate and are in need of massive investments by the government.  These areas are not located on the coastal strip 
between Perth and Mandurah; they are in remote and rural areas such as Ravensthorpe in the south, Morawa in 
the mid-west and Karratha in the north.  Just imagine what could be achieved in regional Western Australia if all, 
or just part, of the budget surplus had been allocated to additional projects and infrastructure in regional Western 
Australia.  Most of it was spent on the railway. 



Extract from Hansard 
[ASSEMBLY - Wednesday, 31 May 2006] 

 p3360b-3364a 
Mr Brendon Grylls; Mr Tom Stephens 

 [3] 

I will outline to the house an issue concerning Geraldton that was raised today.  We believe that this government 
failed to understand some of the great challenges in the mid-west.  We met with the Geraldton Fishermen’s Co-
op.  The Minister for Fisheries has decided to close the B zone of the crayfishing area, which is the northern zone 
of the crayfish area, between 15 January and 10 February.  The closure of this zone is an effort to protect the 
very valuable stocks for the crayfish industry.  However, the minister fails to understand that that period is the 
lead-up to the Chinese New Year, when there is a huge surge in demand for crayfish from Western Australia.  
The Chinese market is different from other markets.  The Chinese demand live crayfish.  What has happened?  
The government has decided to ban crayfishing in zone B between 15 January and 10 February when the 
demand for crayfish from this region is at its highest.  Obviously the price would also be at its highest.  Once 
again it is another fundamental misunderstanding of the importance of all industries to this region.  We have 
heard a lot of talk about the iron ore industry, which no-one would deny is very exciting.  I hope that the member 
for Geraldton will contact the Geraldton Fishermen’s Co-op and use his extensive influence in the government to 
speak with the Minister for Fisheries and allow the crayfishermen from this region to provide crayfish for the 
Chinese New Year demand. 

I turn now to mining and petroleum royalties.  In any given year the state government used to be able to expect 
to collect on average more than $1 billion in mining and petroleum royalties.  Today, the government expects to 
collect more than $2 billion in mining and petroleum royalties.  These royalty payments form part of the 
government’s consolidated revenue and help to pay for public utilities and community development programs.  
In 2004-05, mining royalties paid to the state government amounted to $1.4 billion; in 2005-06, it is 
$2.038 billion; and in 2006-07 it is estimated to increase to $2.29 billion.  The vast majority of these royalties are 
generated in regional Western Australia.   

Mr J.N. Hyde:  Rubbish!  
Mr B.J. GRYLLS:  Where is the dividend for regional Western Australia?  The Nationals would argue that a 
portion of these royalties should be returned to regional Western Australia to ensure the continued development 
of services and infrastructure to support future wealth generation.  This principle is not only a common business 
principle.  It is also a principle that is used extensively by wealthy states such as New South Wales, Western 
Australia and Victoria to argue for a larger slice of the federal budget, or a revamp of the Commonwealth Grants 
Commission’s funding process.  However, the argument that the Treasurer takes to Canberra to try to get a 
greater share of federal government income for Western Australia falls down rapidly when he gets back to 
Western Australia, because the Treasurer then believes that all the money should be brought back to Perth and 
put in a pile in the metropolitan area, and it should then be drip-fed to the regions.  The government made a 
promise to build a new Dongara district high school.  However, it is not willing to deliver on that promise - not 
even a drip-feed.  The government also made a promise to build a couple of new passing lanes on Brand 
Highway - a highway that is vital to the future growth of this region.   
While this principle is conveniently used by the state to seek additional funding from the commonwealth, this 
principle has never been applied to royalty payments to the state government by regionally-based resource 
companies.  Massive infrastructure costs, both hard and soft, are associated with the establishment of the mining 
and petroleum industries in regional areas.  State governments have typically been supportive in the provision of 
infrastructure and services to assist in the development of the resources sector, given its importance to the 
economy.  However, government investment has not kept pace with the rapid expansion in the industry, leaving 
some communities unable to cope with the influx of workers.  Over the past few days I have been talking to the 
principals of the schools in Geraldton.  They have told me they are finding it very difficult to attract 
schoolteachers into Geraldton.  It is difficult to believe that in the middle of this economic boom, and with all the 
opportunities that are available in Geraldton, the schools in Geraldton are finding it difficult to attract 
schoolteachers.  
Several members interjected. 

Mr B.J. GRYLLS:  Eneabba Primary School has been advertising for a year 4 to 7 teacher for the past six 
months.  It still has not found one.  That school is still using a temporary teacher for the year 4 to 7 class.  It is 
very disappointing for the community of Eneabba that, at a time when this state is experiencing this great 
economic boom, it cannot attract a teacher to the town.  Why is that so?  It may have something to do with the 
old asbestos three by one house that the Government Employees Housing Authority is providing for teachers in 
that town.  That may be part of the reason that the town of Eneabba cannot attract teachers.  At a time when this 
state is able to afford to provide that type of infrastructure more than it has ever been able to afford it in the past, 
that money is not being spent.   

I will finish with some comments on the regional investment fund.  How much funding do members think has 
been allocated to the regional infrastructure fund in 2006-07, at a time when the state’s economy is booming, and 
when the surplus, and the flow of royalties from regional Western Australia into the government’s coffers, has 
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never been larger?  The answer is: nothing!  It is the same as the amount of funding that has been spent on 
maintenance at Dongara District High School - nothing!  Over $2 billion will be collected in royalties from the 
mining and regional areas this financial year.  However, nothing has been allocated to the regional infrastructure 
fund this year.   

Mr J.N. Hyde:  That is not right, you economic ignoramus!  

The ACTING SPEAKER (Mrs J. Hughes):  Order, members!  

Mr B.J. GRYLLS:  Members need to understand that the member for Perth sits in the same cabinet that allows 
Dongara District High School -  
Ms J.A. Radisich:  He is not in cabinet! 
Mr B.J. GRYLLS:  The member for Perth sits in the same caucus that has allowed what has occurred at 
Dongara District High School to occur.  The National Party will continue to argue for a fair distribution of the 
state’s wealth into regional Western Australia.  We have a unique opportunity.  I challenge all members on this 
side of the Parliament: let us not have more examples like Dongara District High School, where the minister 
makes the announcement, and puts some carrot cake and some jubilee twists on the table, while the regions that 
are trying to add to the great wealth of this state are continuing to be dudded.  Who are they being dudded by?  
They are being dudded by the Labor Party.  

Mr E.S. RIPPER (Belmont - Treasurer) [4.45 pm]:  Here we have it!  The gunna-dos in the National Party are 
at it again!  We have had experience with the National Party.  The National Party was in power in this state.  The 
National Party could not persuade the government of which it was a part to come up with the funding for the 
southern transport corridor.  The National Party could not persuade the government of which it was a part to 
come up with authority for the expansion of the Geraldton port.  We have experience of another government in 
this country in which the Nationals are in power.  That is the federal government.  The federal government 
spends $300 per capita on infrastructure, whereas the Western Australian government spends $2 000 per capita 
on infrastructure.  Therefore, the record of the National Party puts the lie to its protestations this afternoon.  The 
Nationals may appear to be Dobermans in opposition, but in government they are poodles.   
One of the reasons that the Nationals, when they are part of a government, cannot deliver an infrastructure 
program is that when they were last part of a government, that government could not deliver surpluses.  That 
government delivered five budget deficits out of eight.  It had no surpluses to fund an infrastructure program - 
which is what we do with our surpluses.  The Nationals go on and on about the royalties, but they do not tell us 
that 90 per cent of those royalties are redistributed by the commonwealth government to other states by cutting 
our share of commonwealth grants.  By the end of the forward estimates period, we will be losing $700 million a 
year in commonwealth grants as a result of that royalty-Commonwealth Grants Commission effect.  The 
Nationals think that is a source of money that is available for infrastructure programs.  However, it is not 
available for infrastructure programs in Western Australia.  It is available for infrastructure programs in 
Tasmania, South Australia, Queensland and the Northern Territory.  We are gutted in this state, because we lose 
the royalties, courtesy of the commonwealth government.  The Nationals in opposition are big on what they are 
gunna do, but they are very quiet on what they may cut.  Do the Nationals believe that the total $18 billion 
infrastructure program should be larger, or do they want to cut some of the existing infrastructure program in 
order to fund their pet projects?  If the Nationals believe that the total $18 billion infrastructure program over 
four years should be larger, they need to say how they will finance it.  The Nationals will either need to run large 
surpluses to finance a larger infrastructure program, or they will need to borrow a lot more money.  The 
Nationals do not have credibility.  They are not prepared to say how they will finance their infrastructure 
program.  They are not prepared to make the choices that would be necessary if they are to redirect investment 
from one lot of infrastructure to another.   
I have asked the Department of Treasury and Finance for an analysis of the expenditure that has been undertaken 
on the infrastructure program in the regions.  In a $5 billion capital works program, about $3 billion cannot be 
attributed to particular regions, because it is spent, for example, on roads that run through many different regions 
or electorates, or as part of statewide programs.  However, it can provide an analysis of the location of 2.2 billion 
of the $5 billion infrastructure program.  Forty per cent, or $903 million, of that infrastructure program goes to 
non-metropolitan regions.  That is $248 million more than in the last year, or a 37.9 per cent increase.  The big 
criticism that the Nationals make about the budget is that we have not increased expenditure on infrastructure 
programs in the regions.  The Department of Treasury and Finance analysis shows there has been a 37.9 per cent 
increase.  The National Party absolutely lacks credibility.  The people of Geraldton have seen what the National 
Party cannot do when it is in government.  The people of Geraldton should not believe what the National Party 
says on infrastructure.  The National Party cannot deliver on those infrastructure programs. 
MR T.G. STEPHENS (Central Kimberley-Pilbara) [4.49 pm]:  The federal government’s stripping away of 
$4 billion in excess of that which it delivers to this state is something that the Nationals should be ashamed of.  
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An example of this is regional Western Australia’s loss of jobs in a town such as Port Hedland through the 
closure of the hot-briquetted iron plant.  In the face of tragedy and loss of life, the Beaconsfield community, by 
way of comparison, got the national government’s focus for $8 million.  What does a regional community in 
Western Australia get in the face of tragedy?  Port Hedland got absolutely nothing from the national government.  
Members opposite belong to parties that form the coalition government.  At a state level, our government 
stepped up to the plate and contributed by tackling the issues which the community faced.  How can the 
Nationals bring forward a debate like this in a community such as Geraldton?  If a town such as Geraldton has 
been dudded, I would say all towns in Western Australia would like to be dudded in the same way.  Things have 
never been better for Geraldton, as a result of the hard work done by a Labor team comprising stunning 
representatives from regional Western Australia.  We do deliver.  These people are more than the “gunnas” in 
the National Party. 
Debate interrupted, pursuant to standing orders. 
 


